Report to ESBA task force on the climate for entrepreneurship in Sweden 

Entrepreneurs and general population on the climate for entrepreneurship over eight years: during the past year, there has been a dramatic improvement starting from a disappointingly low level

April 2007

Background

Since August 1999, the New Welfare Foundation has annually, sometimes semiannually, commissioned opinion polls where the Swedish general population rates the climate for entrepreneurship. The polls have been carried out using telephone interviews. The following question has been put over the years:


In Sweden, there is a discussion about the climate for entrepreneurship, that is 


whether the conditions facing entrepreneurs are favorable or unfavorable.


How would you rate the climate for entrepreneurship for people who want to start 


and run their own small businesses? Are those conditions very favorable, favorable, 


neither one nor the other, unfavorable or very unfavorable?

Since February 2004, the same question has been put in polls targeting the entrepreneurs themselves. 

The rationale for asking the general population as opposed to the entrepreneurs themselves, who have first hand knowledge of the situation, is that the general population forms a pool of potential entrepreneurs. Their views on the climate for entrepreneurship will have a great influence on their decisions to start or not to start their own businesses.

The findings – the general population

The following diagram shows the answers given by the general population. (The percentages don´t add up to 100 since the “neither one nor the other”-answers have been left out.)
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For three years, starting in 1999, nothing much happened. Then the situation deteriorated until early 2006, when the Swedes´ appreciation of the climate for entrepreneurship reached an all time low; only 19 percent felt the climate was very favorable or favorable whereas 48 percent rated it as unfavorable or very unfavorable. 

Since February/March 2006, however, there has been a dramatic, but gradual, improvement. The latest poll shows that those who feel the climate is favorable are narrowly in the lead again.

In the following diagram, the two groups on either side of “neither one nor the other” have been added together, which gives a more visual impression of the changes since 1999. The green columns above the zero line are the sum of very favorable and favorable, and the red columns under the line represent the sum of the corresponding negative answers. The black line shows the value of the positive answers minus the negative answers.
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One perhaps disturbing fact is that the change of opinion during the last twelve months has been particularly pronounced among old people as shown by the following table.

	Age
	Very favorable/favorable (per cent)
	Very unfavorable/unfavorable (per cent)

	
	Feb/March 2006
	March 2007
	Feb/March 2006
	March 2007

	18 - 34
	18
	25
	49
	28

	35 – 54
	18
	29
	50
	25

	55 - 74
	23
	30
	45
	26

	75 - 84
	14
	45
	49
	15


The youngest age group has moved a total of 28 percentage points, whereas the oldest age group has moved 65 percentage points.  Those that are unlikely to start a company have developed a very positive attitude to the climate for entrepreneurship whereas those most likely to start a business are more lukewarm.

The findings – the entrepreneurs themselves
The opinion of the entrepreneurs mirrors that of the population in general as the following diagram shows (no polls were made in August and September 2006 for entrepreneurs).
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The curves follow the same pattern as for the general population as shown by the following diagram.
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In fact, not only the pattern, but also the absolute level of the answers given by the two groups coincide very neatly, which is a remarkable fact.

We may also take a loook at the consolidated and netted answers of the entrepreneurs as with the general population above. Again, the green columns above the zero line are the sum of very favorable and favorable; the red columns under the line represent the sum of the corresponding negative answers; and the black line shows the value of the positive answers minus the negative answers.
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There are, however, remarkable differences among entrepreneurs, particularly when we compare the changes of opinion among entrepreneurs of different company sizes as the following table illustrates.

	Number of employees
	Very favorable/favorable (per cent)
	Very unfavorable/unfavorable (per cent)

	
	Feb/March 2006
	March 2007
	Feb/March 2006
	March 2007

	 1 – 9
	16
	29
	46
	37

	10 – 49
	14
	30
	57
	27

	50 - 
	10
	42
	58
	15


The level of satisfaction has obviously increased a lot more among entrepreneurs with many employees as compared with entrepreneurs in charge of smaller companies. The latter have moved 16 percentage points between March 2006 and March 2007, whereas the former have moved 75 percentage points. 

A similar division can be detected if we compary entrepreneurs in metropolitan areas with those in the rest of the country.

	Location
	Very favorable/favorable (per cent)
	Very unfavorable/unfavorable (per cent)

	
	Feb/March 2006
	March 2007
	Feb/March 2006
	March 2007

	Metropolitan areas
	16
	33
	62
	25

	Rest of the country
	15
	28
	64
	42


Metropolitan entrepreneurs have become more satisfied by a total of 54 percentage points, whereas other entrepreneurs have only increased their appreciation by 35 percentage points.

Conclusion

Over a number of years, entrepreneurs and the general population in Sweden have shown remarkably similar opinions as regards the climate for entrepreneurs in the country. Not only do their opinions move in unison; their ratings also lie very close in absolute terms. Maybe one could say that the population in general has a very good understanding of how entrepreneurs feel.

The climate for entrepreneurship is not very favorable. Over the latest eight years, the number of people who rate it favorably have only rarely outnumbered those who rate it unfavorably.

The level of satisfaction has increased considerably lately – albeit from a very low starting point. In particular, entrepreneurs from larger businesses and businesses in the big cities express their appreciation. 
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